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SUMMARY OF BILL: Authorizes local governments to extend the availability of
assessment proration for commercial and industrial tangible personal property destroyed,
demolished, or damaged by a Federal Emergency Management Agency (FEMA)-certified
disaster and replaced prior to September 1 in any given year.

FISCAL IMPACT:

Other Fiscal Impact — Due to the extent of unknown factors a precise decrease
in local property tax revenue and increase in local expenditures cannot
reasonably be determined, but any fiscal impact is considered permissive.

Assumptions:

e Pursuant to Tenn. Code Ann. § 67-5-606:

o If, between January 1 and September 1, commercial and industrial tangible
personal property is destroyed, demolished, or damaged as a result of fire, flood,
wind, or any FEMA-certified disaster and is not replaced by September 1 of that
year, the assessor prorates the assessment of such property; and

o Such proration is applied to the tax bill for the year prior to the destruction.

e The proposed language:

o Authorizes local governments to prorate the assessment of such property if it is
damaged for more than 30 days, but replaced prior to September 1;

o Establishes that only property located within a FEMA-certified county and
damaged as a result of a disaster certified by FEMA is eligible for such proration
relief, if approved by two-thirds vote of the county legislative body;

o Requires property owners to apply for such proration relief with the assessor of
property on a form established by the State Division of Property Assessments
within the Comptroller of the Treasury (COT);

o Authorizes owners to apply for proration relief for the tax year following the
damage occurrence; and

o Authorizes assessors to request notification and inclusion in certain procedures
and damage assessments following a FEMA-certified disaster.

e Based on information provided by the COT, the proposed language will result in
changes to the tax billing process and the Integrated Multi-Processing of Administrative
and CAMA Technology system (IMPACT) which assists 86 county assessors in the
appraisal of property.
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The COT’s Division of Technology Solutions will perform part of the required
IMPACT system modifications in-house, resulting in no fiscal impact to state
government.

The remaining modifications will be performed by the system vendor, Tyler
Technologies, and can be completed within the 80 hours of labor associated with
legislative changes that is provided in the existing contract, resulting in no fiscal impact
to state government.

Assuming that the nine counties which do not utilize IMPACT also have provisions for
legislative changes in their vendor contracts, there will be no increase to local
expenditures. If such county does not have a provision for legislative changes, the
system modifications will result in a permissive increase to local expenditures, the
extent and timing of which cannot be determined.

It is assumed the COT will assist assessors and establish forms utilizing existing staff
and resources.

The proposed language will also result in a permissive decrease in local government
property tax revenue for any county that opts to prorate property taxes after a disaster.
The extent and timing of such decrease is dependent upon multiple unknown factors
such as, the timing of any FEMA-certified disaster, the extent of damage to commercial
and industrial tangible personal property, the timing of replacement of such property,
the extent of such property’s value, the tax rate of the applicable local government, and
the number of local governments opting to provide such proration relief.

Due to multiple unknown factors a precise decrease in local government revenue and
increase in local government expenditures for computer changes cannot reasonably be
determined but are considered permissive.
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